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CONVENTION

BETWEEN THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA
AND
THE REPUBLIC OF CYPRUS

FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAL EVASION

WITH RESPECT TO TAXES ON INCOME /)
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The Government of the Federal Democratic Republic of Ethiopia and the Government

ol the Republic of Cyprus, desiring to conclude a Convention [or the avoidance of

double taxation and the prevention of fiscal evasion with respect (o taxes on income,

have agreed as [ollows:

Article 1
PERSONAL SCOPE

This Convention shall apply to persons who are residents of one or both of the

Contracting States.

Do

'

Article 2
TAXES COVERED

This Convention shall apply to taxes on income imposed on behalf of a
Contracting State or of its political subdivisions or local authorities, irrespective

of the manner in which they are levied.

There shall be regarded as taxes on income all taxes imposed on total income or

on elements of income, including taxes on gains {rom the alienation of movable

—

or immovable property.
The existing taxes to which this Convention shall apply are in particulas:

a) In the case of Ethiopia:
(1) the tax on income and profit; and
(1) the tax on income {rom mining, petroleum and agricultural

activities;

(hereinafter referred to as “Ethiopian

b) In the case of Cyprus:

(1) the income tax: .

4s . _ / ,‘"' : “‘

(1) the corporate income axyf g >
e :

/



(1i1)

special contribution for the Defense of the Republic and

(iv) the capital gains tax

(hereinafier referred to as “Cypriot lax”).

4. This Convention shall apply also to any identical or substantially similar taxes
that are imposed after the date of signature of this Convention in addition to, or
in place of, the existing taxes. The competent authoritics of the Contracling
States shall notify each other of any significant changes that have been made in
their respective taxation laws.

Article 3
GENERAL DEFINITIONS

1. IFor the purposes of this Convention, unless the contex( otherwise requires:

a) the terms "a Coniracting State" and "the other Contracting State” mean
Fthiopia. or Cyprus as the conlext requires: and the ferm
"Coniracting States” means Ethiopia and Cyprus;

b) the term “Ethiopia” means the Federal Democratic Republic of Ethiopia,

when used in a geographical sense, it means the national territory and
any other area which in accordance with international law and the laws
of Ithiopia is or may be designated as an arca in which Ethiopia
excreises sovereign rights or jurisdiction;

the term “Cyprus™ means the Republic of Cyprus and when used in a
gcographical sense includes the national territory, the territorial sea
thereol as well as any area outside the territorial sea, including the
contiguous zone, the exclusive cconomic zone and the continental shelf,

which has been or may hereafter be designated, under the faws of Cyprus

and in accordance with international law, as an arca within which Cyprus

S f

evegcion rights or jurisdiction; g




d) the term "person™ includes an individual, a company and any other body

ol persons;

&) the term "company" means anybody corporate or any entity that is

treated as a body corporate for tax purposes;

) the terms "enterprise of a Contracting State" and "enterprise of the other
Contracting State" mean respectively an enterprise carried on by a

resident of a Contracting State and an enterprise carricd on by a resident

of the other Contracting State;

the term "international traffic" means any transport by a ship or aircrafi

2
e

operated by an enterprise which has its place of effective management in
a Contracting State, except when such transport i1s operated solely

between places situated in the other Contracting State;

the term "national”, in relation to a Contracting State, means:

any iiatviaual possessing e nationahity o1 citizenship of that

—
Nt

Contfracling State; and
(i)  any legal person, partnership or association deriving 1ts status as

such from the laws in force in that Contracting State;

i) the term "competent authority” means:

(1} in the case of Ethiopia . the Minister of Finance and Lconomic

Development or his authorized representative.

(i)  in the case ol Cyprus the Minister of Finance or the Minister’s
authorized representative,
As regards the application of this Convention by a Contracting State, any term
not delined therein shall. unless the context otherwise requires, have the
meaning that it has under

this Convention appl




L

Article 4
RESIDENT

IFor the purposes of this Convention, the term "resident of a Contracting State”

means any person who, under the laws of that State, is liable to tax therein by

reason of his domicile, residence, place of incorporation or registration, place of

management or any other criterion of a similar nature, and also includes that
State and any political subdivision or local authority thereof. This term
however, does not include any person who is liable to tax in that State in respect

only of income from sources in that State.

Where by reason of the provisions of paragraph 1 an individual is a resident of

both Contracting States, then his status shall be determined as follows:

a) he shall be deemed 1o be a resident only of the State in which he has a
permanent home available to him; if he has a permanent home available
to him in both States, he shall be decmed to be a resident of the State
with which his personal and economic relations are closer (center of

vital interests):

b) if the State in which he has his center of vital interests cannot be
determined, or if he has not a permanent home available to him in cither
State, he shall be deemed (o be a resident only of the State in which he

has an habitual abode;

C) i he has an habitual abode in both States or in neither of them. he shall

be deemed 1o be a resident only of the State of which he is a national;

d) if he is a national of both States or of neither of them, the competent

e N M
~patagraph il a person other than an
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a resident only of the State in which its place of effective management is

siuated.

Article 5

PERMANENT ESTABLISHMENT

IFor the purposes of this Convention, the term "permanent establishment” means
a {ixed place of business through which the business of an enterprise 1s wholly

or partly carried on.

The term "permanent establishment” includes especially:

a) a place of management;

b) a branch;

¢) an office;

d} a lactory;

&) a shop;

f) a workshop:

g a commercial warchouse;

) a farm, plantation or other place where agricultural, forestry, plantation

or related activities are carried on: and
t) a mine, an oil or gas well, a quarry or any other place of extraction of

natural resources.

A building site or construction or installation project constitutes a permanent

establishment only if lasts more than six months.

Notwithstanding the preceding provisions of this Article, the ferm "permanent
N thstanding the preceding provisions of this Article, the {erm

establishment” shall be deemed not to include:

i ihe use of facilities solely for the purpose of storage, display or celivery
5 : : : TN
of goods or merchandise belonging to the enterprise; /7 [ 14l
S v _— 1
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b)

the maintenance of a stock of goods or merchandise belonging to the

enterprise solely for the purpose of storage, display or delivery:

the maintenance of a stock of goods or merchandise belonging to the

enterprise solely for the purpose of processing by another enterprise;

the maintenance of a stock of goods or merchandise belonging to the
enterprise, which is exhibited at a trade fair or exhibition, and which is

sold by the enterprise at the end of such fair or exhibition ;

the maintenance of a fixed place of business solely for the purpose of
purchasing goods or merchandise or of collecting information, for the
enterprise;

the maintenance of a fixed place of business solely for the purpose of
advertising,

the maintenance of a fixed place of business solely for the purpose of
carrving on. for the enterprisc, any other aclivity of a preparatory or
auxiliary character

the maintenance of a fixed place of business solely for any combination
of aclivities mentioned in sub-paragraphs a) to g), provided that the
overall activity of the fixed place of business resulting from this

combination is of a preparatory or auxiliary character.

Notwithstanding the provisions of paragraphs 1 and 2, where a person - other

than an agent of an independent status o whom paragraph 7 applies - is acting

on behalf of an enterprise and has, and habitually exercises, in a Contracting

State an authority to conclude coniracts in the name of the enterprise, that

enterprise shall be deemed to have a permanent establishment in that State in

respect of any activities which that person undertakes for the enterprise. unless

the activities of such person are limited to those mentioned in paragraph 4

e
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place of business a permanent cstablishiment under the provisions of that

paragraph.

Notwithstanding the preceding provisions of this Article, an msurance
enterprise of a Contracting State shall, except in regard to re-insurance, be
deemed to have a permanent establishiment in the other Contracting State if it
collects premiums in the territory of that other State or insures risks situated
therein through a person other than an agent of an independent status to whom

paragraph 7 applies.

An enterprise shall not be deemed to have a permanent establishment in a
Contracting State merely because it carries on business in that State through a
broker, general commission agent or any other agent of an independent status,
provided that such persons ate acting in the ordinary course of their business.
: cver, where the activities of such an agent are devoted w or mainly {o
However, where th ivities of such an agen( are devoted wholly or mainly (¢
that enterprise, and conditions are made or imposed between that enterprise and

the agent in their commercial and financial relations which differ from those

considered an agent of independent status within the meaning of this paragraph.

The fact that a company which is a resident of a Confracting State controls or is
controlled by a company which is a resident of the other Contracting Stale, or
which carries on business in that other State (whether through a permanent
establishment or otherwise), shall not ol itsell constitute cither company a

permanent establishiment of the other.
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Article 6
IMOVABLE PROPERTY

INCOME FROM

Income derived by a resident of a Contracting State from immovable property
(including income from agriculture or forestry) situated in the other Contracting

State may be taxed in that other State.

The term "immovable property" shall have the meaning, which it has under the
law of the Contracting State in which the property in question is situated. The
term shall in any case include property accessory to immovable property,
livestock and equipment used in agriculture and forestry, rights to which the
provisions of general law respecting landed property apply, usufruct of
immovable property and rights to variable or fixed payments as consideration
for the working of. or the right to work, mincral deposits, sources and other
natural resources; ships. boats and aircraft shall not be regarded as immovable

property.

The provisions of paragraph 1 shall apply to income derived from the direct use,
letting, or use in any other form of immovable property.

The provisions of paragraphs 1 and 3 shall also apply to the income from
imimovable property of an enterprise and to income from immovable property

used for the performance of independent personal services.

Article 7
BUSINESS PROEITS

The profits of an enterprise of a Contracting State shall be taxable @nly in that

State unless the enterprise carries on business in the other Contracting State

through a permanent establishment siwated therein. If the enterprise carries on

2 e i = ket ~ 4 - : o)y T % ' “ o
business as aloresaid, the profits of the enterprise may be taxed in the othcl7f [
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State but only so much of them as are attributable to that permanent

cstablishment.

Subject to the provisions of paragraph 3, where an enterprise of a Contracting
State carries on business in the other Contracting State through a permanent
establishment situated therein, there shall in cach Contracting State be attributed
to that permanent establishment the profits which it might be expecled to make
il it were a distinet and separate enterprise engaged in the same or similar
activities under the same or similar conditions and dealing wholly

independently with the enterprise of which it is a permanent establishment.

In determining the profits of a permanent establishment, there shall be allowed

1

as deductions expenses which are incurred for the purposes of the per

5]
o)
]
jas]
=
o
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establishment. including exccutive and general administrative expenses so
incurred, whether in the State in which the permanent establishment is situated
or elsewhere. This provision shall apply subject to limitations under the
doimestic law, provided that those limitations are consistent with the principles
ol non discrimination provisions of this Convention.

Insofar as it has been customary in a Contracting State to determine the profits
to be attributed to a permanent establishment on the basis of an apportionment
of the total profits of the enterprise to its various parts, nothing in paragraph 2
shall preclude that Contracting State [rom determining the profits to be taxed by
such an apportionment as may be customary; the method of apportionment
adopted shall: however. be such that the result shall be in accordance with the

principles contained in this Article.

No profits shall be attributed to a permanent establishment by reason of the

mere purchase by that permanent establishment of
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For the purposes of the preceding paragraphs, the profits to be attributed to the
permanent establislunent shall be determined by the same method year by year

unless there is good and suflicient reason to the contrary.

Where profits include items ol income which are dealt with separately in other
Articles of this Convention, then the provisions of those Articles shall not be

affected by the provisions of this Article.

Article 8

INTERNATIONAL TRAFFIC

Profits from the operation of ships or aircraft in international tralfic shall be
taxable only in the Contracting State in which the place of effective

management of the enterprise is situated.

if the place of effective management of a shipping enterprise is aboard a ship,
then it shall be deemed to be situated in the Contracting State in which the home

arbor of the ship is siwated, or, if there is no such home harbor, i the

J—
st

Contracting State of which the operator of the ship is a resident.
IFor the purposes of this Article, profits from the operation of ships or aircraft in

international traffic include:

(a) profits {rom the rental on a full (ime or voyage) basis and on a bareboat

basis of ships or aircraft;

(b) profits [rom the use, maintenance or rental ol containers (including,
trailers and related equipment for the wansport ol containers) used for the
transport of goods or merchandise; and profits from the sale of tickets for
such transportation on behalf of other enterprises, where such rental, use.

maintenance or sale of tickets. as the case may be, is incidental to ihe




A

4.

For the purposes of this Article. interest on funds dircctly connected with the
operation of ships or aircraft in international wraflic shall be regarded as profits
derived from the operation of such ships or aircrafl, and the provisions of

Article 11 shall not apply in relation to such interest.

The provisions of paragraphs 1 of this Article shall also apply to profits from

the participation in a pool, a joint business or an International operating agency.

Article 9
ASSOCIATED ENTERPRISES

Where

a) an enterprise of a Contracting State participates directly or indirectly in

the management, control or capital of an enterprise of the other

Contracting State, or

bh) the same persons participate directly or indirectly in the management,
P L e oo L T . T T TR ) o s P NN Yo
COUTiTGL Of bci[umi (i i CHLCIprise Ol a ,\,'\,)IuldL,u]sE__ State and an CHLCIPIISE

of the other Contracting State,

and in either case conditions are made or imposed between the two enterprises
in their commercial or financial relations which differ from those which would
be made between independent enterprises. then any profits which would, but for
those conditions, have accrued to one of the enterprises, but, by reason of those

conditions, have not so acerued, may.

i

and taxed accordingly.

Where a Contracting State incl

e

and taxes accordingly prof hithraipenighprise, of the other Contracting

State has been charged to tax in that ofliel” State and the profits so included are

profits which would have accrued to the enterprise of the {irst-mentioned State




i the conditions made between the two enterprises had been those which would
have been made between independent enterprises, then that other State shali
make an appropriate adjustment 1o the amount of the tax charged therein on
those profits. In determining such adjustment, due regard shall be had to the
other provisions of this Convention and the competent authorities of the

Contracting States shall if necessary consult each other.

Article 10
DIVIDENDS

¥ Dividends paid by a company which is a resident of a Contracting State 1o a

resident of the other Contracting State may be taxed in that other State.

5

2. However, such dividends may also be taxed in the Contracting State of which
the company paying the dividends is a resident and according to the laws of that
State, but if the beneficial owner of the dividends is a resident of the other
Contracting State, the tax so charged shall not exceed 3

ryam ey vear end 1
aimount of the dividends,

This paragraph shall not affect the taxation of the company in respect of the

profits out of which the dividends arc paid.

3. 1he term "dividends" as used in this Article means income from shares,
including mining shares, founders' shares or other rights, not being debt-claims,
participating in profits, as well as income from other corporate vights which is
subjected to the same taxation treatment as income from shares by the laws of

the State of which the company making the distribution is a resident.

& The provisions of pat'agrnphs 1 and 2 shall not apply if the beneficial owner of
_the dividends, being a resident of a Contracting State, carries on business in the

sContracting Staie of which the company paying the dividends is a residen
~thryughy « permanent establishment situated therein, or performs in that other
Sl.{ll(‘i-‘:if}d(’“bﬂ dent personal services from a fixed base situated therein, and the

holdime in respect of which the dividends are paid i effe
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such permanent establishment or fixed base. In such case, the provisions of

Article 7 or Article 15, as the case may be, shall apply.

Where a company which is a resident of a Contracting State derives profits or
income from the other Contracting State, that other State may not impose any
tax on the dividends paid by the company, except insofar as such dividends are
paid to a resident of that other State or insofar as the holding in respect of which

the dividends are paid is effectively connected with a permanent establishment
or a fixed base situated in that other State, nor subject the company’s
undistributed profits 1o a tax on the company's undistributed profits, even if the
dividends paid or the undistributed profits consist wholly or partly of profits or

meome arising in such other State.

Article 11
INTEREST

esisbogsy TN & T T - eta qmd mesd f . et AL Hi s fisie
Interest arising in a Contracting State and paid to a resident ov the othes

-

4

Contraciing State may be taxed in that other State.

However, such interest may also be taxed in the Contracting State in which it
arises and according to the laws of that State, but if the beneficial owner of the
interest is a resident of the other Contracting State, the tax so charged shall not

.

exceed 5 per cent of the gross amount of the interest.

The competent authorities of the Contracting Ste&lc%ﬁsiﬁi.li Gonsul )
regarding the mode of application of the provisions ()fi]\-@hi“g p;-u‘a-@;z‘uphj zg
Notwithstanding the provisions of paragraph 2, interes( arising-w=@ Coniracting
State shall be exempt from tax in that State. provided that it is derived and
beneficially owned by the Government, a political subdivision or local authority

1

of the other Contracting State: or the National Bank of that other state.

3

The term "interest as used in this Article means income from debt-claims of

every kind, whether or not secured by morlgage and whether or not carrying a

s
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right o participate in the debtor’s profits. and in particular, income from
government  securities and income from bonds or debentures, including
premiums and prizes attaching to such securities, bonds or debentures. Penalty
charges for late payment shall not be regarded as interest for the purpose of this

Article,

The provisions of paragraphs 1 and 2 shall not apply il the beneficial owner of
the interest, being a resident of a Contracting State, carrics on business in the
other Contracting State in which the interest arises through a permanent
establishment situated therein, or performs in that other State independent
personal services from a f{ixed base situated therein, and the debt-claim in
respect of which the interest is paid is effectively connected with such

permanent establishment or fixed base. In such case the provisions of Article 7

or Article 15, as the case may be, shall apply.

Interest shall be deemed 1o arise in a Contracting State when the payer is a
resident of that State. Where, however, the person paying the interest, whether
he 1s o resident of Contracting State or not, has in a Contracting State a

permanent establishment or a fixed base in connection with which the
indebtedness on which the interest is paid was incurred. and such interest is
borne by such permanent establishment or fixed base, then such interest shall be

deemed to arise in the Contracting Smtf L‘) wihiel the permanent establishment

or {ixed base is siluated.

Where. by reason of a special re np h tweei tu /j;oc]‘\le and the beneficial

)@}f/’son the amount of the

s

owner or between both of them nlh‘{ some olhu"'}
mterest, having regard 1o the debt- ciam-ni.ggi;;wl 1‘11 it 1s paid, exceeds the
amount which would have been agreed upon by the payer and the beneficial
owner in the absence of such relationship, the provisions of this Article shall
apply only to the last-mentioned amount. In such case, the excess part of the
payments shall remain taxable according to the Jaws of cach C ontracting State,

due regard being had to the other provisions of this Convention




(o)
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Arvticle 12
BOYALTIES

Royalties arising in a Contracting State and paid to a resident of the other

Contracting State may be taxed in that other State.

However, such royalties may also be taxed in the Contracting State in which
they arise and according to the faws of that State, but if the beneficial owner of
the royalties is a resident of the other Contracting State, the tax so charged shall

not exceed 5 per cent of the gross amount of the royalties.

The term "royaltics” as used in this Article means payments of
any kind received as a consideration for the use of, or the right to use, any
copyright of literary. artistic or scientific work including compuier software
cinematographic films and recordings on tape or other media used for radio or
television broadeasting or other means of reproduction or transmission, any
patent, trade mark. design or model, plan. secret formula or process or for the

use or for the right to use of anv industrial. commercial or scientific equipment,

5 i

or iormformation concerning industrial, commercial or scientific experience.

The provisions of paragraphs 1 and 2 shall not apply if the beneficial owner of
the royalties, being a resident of a Contracting State, carries on business in the
other Contracting State m which the rovaltics arise through a permanen
establishment situated therein, or performs in that other State mdependent
personal services from a fixed base situated therein. and the right or property in
respect of which the rovallies are paid is cflectively connected with such

isions of Article 7

LT,

permanent establishment or fixed base. In sucl

or Articiel$, as the case may be, shall apply.

payer is a
he poyalfics, whether
he is a resident of a Contracting State or not, hasugi a ‘Comtracting State a

resident of that State. Where, however, the persoiRpai

permanent establishment or a fixed base in connection with which the hability

o pay the rovalties was meurred, and such royalues are bome by such-



permanent establishment or fixed base, then such royalties shall be deemed to
arise i the Contracting State in which the permanent establishment or f{ixed

base is situated.

Where, by reason of a special relationship between the payer and the beneficial
owner or between both of them and some other person, the amount of the
royalties, having regard to the use, right or information for which they are paid.
cxceeds the amount which would have been agreed upon by the payer and the
beneficial owner in the absence of such relationship, the provisions of this
Article shall apply only to the last-mentioned amount. In such case, the excess
part of the payments shall remain taxable according to the laws of each
Contracting State, due regard being had (o the other provisions of this
Convention.
Article 13
OFFSHORE ACTIVITIES

I The provisions of this Article shall apply notwithstanding any other provision of

this Convention.

2. A person who is a resident of a Contracting State and carries on activities
offshore in the other Contracting State in connection with the exploration or
exploitation of the seabed or subsoil or their natural resources situated in that other
State shall, subject to paragraphs 3 and 4 of this Article, be deemed in relation to
those activities 1o be carrying on business in that other State through a permanent

establishment situated therein.

3. The provisions of paragraph 2 and paragraph 5 shall not apply where the

activities are carried on for a period not exceeding 30 days in the aggregate in any

7 S UATE . P i s s T s SEEiA e #la e Baaaal S .
twelve months POroG COMmmencing o cnding i the scal year concernad.
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(a) Activities carried on by an enterprise associated with another enterprise shall be
regarded as carried on by the enterprise with which it is associated if the
activities in question are substantially the same as those carried on by the last-
mentioned enterprise;

(b) Two enterprises shall be deemed (o be associated il

(1) An enterprise of a Contracting State participates directly or indirectly in
the management, control or at least 30% of the capital of an enterprise of
the other Contracting State, or

(1) The same person or persons participate directly or indirectly in the

management, conurol or at least 30% of the capital of both enterprises

4. Profits derived by an enterprise of a Contracting State from the transportation of
supplies or personnel to a location, or between locations, where activities in

connection with the exploration or exploitation of the seabed or subsoil or their

natural resources are being carried on in a Contraciing State, or from the operation
of tugboats and other vessels auxiliary to such activities, shall be taxable onlv in

the Contracting State of which the enterprise is a resident,

5. Salarics, wages and similar remuncration derived by a resident of a Contracting
State in respect of an employment connected with the exploration or exploitation
of the seabed or subsoil or their natural resources situated in the other contracting
State may, 1o the extent that the duties are performed offshore in (hat other State,
be taxed in that other State. However, such remuneration shall be taxable only in
the first-mentioned State if the emplovment is carried on offshore for an employer
who is not a resident of the other State and provided that the employment is carried
on for a period or periods not exceeding in the aggregate 30 days in any twelve-

month period commencing or ending




{a) Aciivities curied on by an enterprise associated with another enterprise shall be

regarded as carried on by the enterprise with which it is associated if the
activities in question are substantially the same as those carried on by the last-
mentioned enterprise;

(b) Two enterprises shall be deemed to be associated if:

(1) An enterprise of a Contracting State participates directly or indirectly in
the managenwent, control or at least 30% of the capital of an enterprise of
the other Contracting State, or

(i) The same person or persons patticipate directly or indirectly in the

management. control or at least 30% of the capital of both enterprise

4. Profits derived by an enterprise of a Contracting State from the transportation of

supplies or personnel to a location, or between locations, where activities in
connection with the exploration or exploitation of the seabed or sabsoil or their
et

saiural resources are being carried on in a Contracting State, or fram the operation

of tugboats and other vessels auxiliary to such activities, shatl be taxable only in

1

> Contracting State of which the enterprise is a resident.

5. Salaries, wages and similar rentuneration derived by a resident ol a Contracting
State m respect of an employment connected with the exploration or exploitation
ot the seabed or subsoil or their natural resources situated i the other contracting
State may, to the extent that the duties are performed offshore in that other State,
be taxed in that other State. However, such remuneration shall be taxable only in
the first-mentioned State if the employment 1s carricd on offshore for an emplover
who 1s not a resident of the other State and provided that the emptoviment is carried
on for a period or periods not exceeding in the aggregate 30 days in any twelve-

month period commencing or ending in the fiscal year concerned. /
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0. Gains derived by a resident of a Contracting State frorm the alienation of;

(a) Exploration or explottation rights; or

(b)Y Property situated in the other Contracting State and used in connection with the
exploration or exploitation of the seabed or subsoil or their natural resources
situated m that other State; or

(¢) Shares deriving their value or the greater part of their value directly or indirectly
from such rights or such property or from such rights and such property taken

together,

may be taxed in that other State.

in this paragraph “exploration or exploitation rights™ means rights to assets to be
produced by the exploration or exploitation ol the seabed or subsoil or their natural
resources in the other Contracting State, including rights to interests in or to the

benefit of such assets.

Article 14
CAPITAL GAINS

Gains derived by a resident of a Contracting State {rom the alienation of
immovable property referred to in Article 6 and situated 1n the other

Contracting State may be taxed in that other State.

Crains from the alienation of movable property forming part of the business
property of a permancnt establishment, including shares and other comparable
interests in a company, which an enterprise of a Contracting State has in the
other Contracting State or of movable property pertaining to a fixed base
available to a resident of a Conlracting State in the other Contracting State for
the purpose of performing independent personal services, including such gains
from the alienation of such a permanen! establishment (alone or with the whole
T

enterprise} or af such fixed base, may be taxed in that other State,
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Gaing from the alienation of ships or aireraft operated in international traffic or
movable property pertaining (o the operation of such ships or aircraft shall be
taxable only in the Contracting State in which the place of effective
management of the enterprise is situaled.
Gaing from the alienation of any property, other than that referred (o in paragraphs
I 1o 3, shall be taxable only in the Contracting State in which the alienator is a
resident,

Avrticle 15
INDEPENDENT PERSONAL SERVICES

Income derived by a resident of a Contracting State in respect of professional
services or other activities of an independent character shall be taxable only in
that State unless he has a fixed base regularly available to him in the other
Contracting State for the purpose of performing his activities. If he has such a

b o - ! ca I .
afe but only so much of it as

(S8

¢l base. the income mav bhe taved i the othe
(I pase, log meegme may o¢ faxed m th

€ @aN LG OLIET >
15 atlributable (o that lixed base.

The term "professional services" includes especially independent scientific,
titerary, artistic, educational or teaching activities as well as the independent

activities of physicians, lawyers, engineers, architects, dentists and accountants,

Arficle 16

BEPENDENT PERSONAL SERVICES

Suebject to the provisions of Articles 17, 19, 20, 21 and 22, salaries, wages and
other similar remuneration derived by a resident of a Contracting State in
respect of an employment shall be taxable only in that State unless the
employment is exercised in the other Contracting State. 1f the employment is so

exercised, such remuneration as is derived therefrom may be taxed in that other / 7
(i T

S

Siate.
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Notwithstanding the provisions ot paragraph 1, remuneration derived by a
resident of a Contracting State in respect of an employment exercised in the

other Contracting State shall be taxable oniv in the first-mentioned State if:

a) the recipient is present in the other State for a period or periods not

C

exceeding in the aggregaie 18

-

3 days inoany  twelve month period

commencing or ending in the calendar year concerned; and

b) the remuneration is paid by, or on behalf of, an employer who is not a

resident of the other State; and

c) the remuncration is not borne by a permanent establishment or a fixed

base which the employer has in the other State.

Notwithstanding the preceding provisions of this Article, remuneration derived
by a resident of a Contracting State in respect of an employment exercised
aboard a ship or airerafi operated in international traffic shall be taxable only in

ha nlace of effective management of the

the Confracting State n which ¢ ;

enterprise is situated.

Article 17

DIRECTORS' FEES

Directors' [ees and other similar pavments derived by a resident of a
Contracting State in his capacity as a member of the board of directors of a
company which is a resident of the other Contracting State may be laxed in that

<2

other State.

Article 18
ARTISTES AND SPORTSPERSONS

Notwithstanding the provisions of Articles 15 and 16, income derived by a

resident ol a Contracting State as an entertainer, such as a theatre, motion
f,
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picture, radio or television artisle, or a musician, or as a sportsperson, irom his
or her personal activities as such exercised in the other Contracting State, may

pe taxed in that other State.

Where income in respect of personal activities exercised by an entertainer or a
sportsperson in his or her capacity as such accrues not to the entertainer or
sportsperson  himself or herself’ but to another person. that income may,
notwithstanding the provisions of Asticles 7. 15 and 16. be taxed in the
Contracting State in which the activities of the entertainer or sportsperson are

exercised,

Notwithstanding the provisions of paragraphs 1 and 2. income derived from the
activiies referred to in paragraph 1 within the framework of cultiral or sports
exchanges agreed to by the Governments of the Contracting States and carried out
other than for the purpose ot profit, shall be exempt from tax in the Contracting

State i which these activities are exercised.

Article 19
PENSIONS AND ANNUITIES

Subject to the provisions of paragraph 2 of Article 20, pensions and other similar
remuneration paid to a rvesident of a Contracting State in consideration of past
employment and any annuity paid to such a resident shall be taxable onlv in that

o

slate.

Notwithstanding the provisions of pavagraph 1. such pension or similar
remuneration or annuity made under the social security legislation of a
Contracting State shall be taxable only in that State.

The term "annuity" means a stated sum payable periodically al stated times

during life or during a specified or ascertainable period of time under an

g

obligation to make the pd\”]]f:ﬂf"; n u,im n tor adequate and_full consideration in
.

money or money's worth.

"
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The tern Upenston” means a pertodical payvment made o consideration ol
services rendered in the past o by way of compensation for injuries received,

during the course of an cmployment.

Article 20

GOVERNMENT SERVICKE

Fal

a) Salaries. wages and other similar remuneration paid by a Contracting State
or a political subdivision or a local authotity thercol to an individual in

respect of services rendered to that State or subdivision or authority shall be

taxable only in that State.

by However. such salaries, wages and other similar remuneration shall be
taxable only in the other Contracting State if the services are rendered in

that State and the individual is a resident of that State wheo:

£ % ™} Al = " -
12 pvafional st that Siate nye
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(11) did not become a resident of that State solely for the purpose of

rendering the services.

a) Notwithstanding the provisions of paragraph 1. pensions and other similar
remuneration paid by, or out of funds created by. a Contracting State or a
political subdivision or a local authority thereof to an individual in respect
of services rendered to that State or subdivision or authority shall be taxable

only 1n that State,

b) Towever, such pension and other sim{;i{_ggr, remunerdtionsshall be taxable
HES

—

Al % 4 {
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only in the other Contracting State il thg individual 154 rgsident of, and a

LY

nationat of. that State.

The provisions of Articles 16, 17, 18 and 19 shall apply to salaries, wages,
pensions and other similar remuneration in respect of services rendered in
1 a business carried on by a Contracting State or a political

7
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subdivision or a local authority thereol,

Article 21
STUDENTS AND BUSINESS APPREN TICES

Payments which a student or business apprentice who is or was immediately
before visiting @ Contracting State a resident of the other Contracting State and
who 18 present in the first mentioned State solcty for the purpose of his
cducation or training, receives remuneration for the purpose of his maintenance,
education or iraining, shall not be taxed in that State, provided that such

payments arise from sources outside that State.

A student ab a university or other institution for higher cducation in a Confracting
State, or a business apprentice, who is or was immediately before visiting that
Contracting State a resident of the other Contracting State and who is present in
the fist mentioned state for a continuous period not exceeding four vears, shall
not oe faxed in that State in respect of remuneration he receives for services
rersdered in that State, provided that the services are in connection with his studies
or training and the remuneration constitutes carnings necessary for his

maintenance.

Article 22

mmediately

An mdividual who is or was a resident of a Contracting St
before making a visit to the other Contracting State and who, at the invitation of
any university. college, school or other similar non-profitable educational
mistitution, which is recognized by the Government of that other Contracting
State, 1s present in that other State [or a period not exceeding two vears from the

date of his first arvival in that other Contracting State. solelv for the purpose of

teaching or research or both, at such educational institution shall be exempt,.



L

ig

The provisions of paragraph | of this Article sha

o

from tax n that other Contracting State on his remuncration for teaching or

research.
i1 not apply to income from
research if such research i1s undertaken not in the public interest but for the

private benelit of a specific person or persons.

Article 23
OTHER INCOME

ftems ol income of a resident of a Contracting State, wherever arising, not dealt
with in the foregoing Articles of this Convention shall be taxable only in that

State.

The provisions of paragraph 1 shall not apply fo income, other than income

tron onmovable properly as delined w paragracth 2 of Article 6, if the
beneficial owner of such income, being a resident of a Contracting State. carries
on business in the other Contracting State through a permanent establishment
situated therein, o pemfonm in that other State independent personal services
from a fixed base situated therein, and the right or property in respect of which
the income 15 paid is effectively connected with such permanent establishment
or fixed base. In such case the provisions of Avticle 7 or Article 15, as the case

vy be, shall apply.

Notwithstanding the provisions of paragraphs | and 2, items of income of a

resident of a Contracting State not dealt with in foregoing Articles ol this

Convention and arising in the other Contracting State may also be taxed in that

<3

other State.




Avticie 24

ELIMINATION OF DOUBLE TAXATION

Where a resident of a Contracting State derives income. which in accordance
with the provisions of this Convention, may be taxed in the other Contracting
State, the first-mentioned State shall allow as a deduction from the tax on the
income of that resident an amount equal to the income tax paid in that other

Ak ds
Staie;

Such deduction shall not, however. exceed that part of the income tax as
computed before the deduction is given. which is attributable to the Income

which may be taxed in that other State.

For the purpose of paragraph 1, where (he income arising in a Coniracting State

is exempt or taxed at a reduced rate in that State, for a limited period of time in

accordance with the laws and regulations of that State aimed ai promoting

cconomic development, then the tax on such income which has been exermpt or

..... A g
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owing in the State where the beneficial owner of this income is a resident.

The competent authorities of the Contracting States shall consult each other

regarding the mode of application of the provisions ol this paragraph. / /
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Article 25

NON-DISCRIMINATION

Nationals of a Contracting State shall not be subjected in the other Contract Ing
State to any taxation or any requirement connected therewith, which is other or
more burdensome than the taxation and connected requirements to which
nationals of that other State in the same circumstances, in particular with respect
to residence, are or may be subjected,
Stateless persons who are residents of a Contracting State shall not be subjected
i either Contracting State to any taxation or any requirement cennected
therewith, which is other or more burdensome than the taxation and connected
requirements  to which nationals of the State concerned in the same

circumstances, in particular with respect to residence, are or may be subjected.

The taxation on a permanent establishment which an enterprisc of a Contracting
State has in the other Contracting State shall not be less favorably levied in tha
other State than the taxation levied on ent terprises of that other State carrving on
the same activities. This provision shall not be construed as obliging a
Contracting State to grant to vesidents of the other Confracting State any
personal allowances, reliefs and reductions for taxation purposes on account of
civil status or family responsibilities which it grants to its own residents.

Except where the provisions of paragraph [ of Article 9, paragraph 7 of Article
U, or paragraph 6 of Article 12 apply. interest, royalties and other

A

disbursements paid by an enterprise of a Contracting State (o a resident of the

=
<

other Contracting State shall, for the purpose of determining the taxable profits

of such enterprise, be deduciible under the same COIY

litions as if they had been

paid to a resident of the first mentioned State. /
/
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tinterprises ol a Contracting State, the umlﬁ/

is, 'wléul v or parliy
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owned or controlled. directly or mdirectlv, by mm, Or more mslc,@‘m\ of the othe
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Contracting State. shall not be subjected in I"'héc%.-.f

State to any taxation or any requirement connected the uw:{h which is othe
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t connecied requirements to which other
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Ore puracnsome than the taxation and

similar enterprises of the first-mentioned Staie are or may be subjected.

The provisions ot this Article shall apply only to taxes which are covered by
this Convention.
Article 26

MUTUAL AGREEMENT PROCEDURE

Where a person considers that the actions of one or both of the Contracting
States result or will result for him in taxation not in accordance with the
provisions of this Convention. he may, irrespective of the remedies provided by
the domestic laws of the Confracting States, present his case to the competent

authority of the Contracting State of which he is a resident or, it his case comes

under paragraph 1 of Article 25, to that of the Contracting State of which ke is a
national. The c¢ase must be oresented within three vears from the first
notification of the action resulting in taxalion noet in accordance wii the

provisions of the Convention.

The competent authority shall endeavor. if the objection appears to it to be
I 3 . !
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the case by mutual agreement with the competent authority of the other
Conlracling State. with a view to the avoidance of taxation which is not in
accordance with this Convention. Any agreement reached shall be implemented

it the time period provided in the domestic laws of the Contractine States,
i g

‘The competent authoritics of the Contracting States shall endeavor Lo resolve by
mutual agreement any difficultics or doubts arising as to the interpretation or
application of the Convention. They may also consult together for the

elimination of double taxation in cases not provided for in this Convention.

The competent authorities of the Contracting States may communicate with

AL EY 1A ) Frra g | e eI ey
sdmoaercement, in the sense ol
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preceding paragraphs.  When it seems advisable in order to reach agreement to
have an oral exchange of opinions, such exchange may take place through a
Commission consisting of representatives of the competent authorities of the
Contracting States.

Article 27
EXNCHANGE OF INFORMATION

L. The competent authorities of the Contracting States shall exchange such information
as is foreseeably relevant for carrying out the provisions of this Convention or to the
administration or enforcement of the domestic faws concerning

taxes of every kind and description imposed on behalf of the Contracting States, or ol
their political subdivisions or local authorities. insofar as the taxation thereunder is not
contrary to the Convention. The exchange ol information is not restricted by Articles ]

and 2.

2. Anv information received under paragraph | by a Contracting 5State shali be ireated

as secret in the same information obtained under the domestic taws of that
State and shall be disclosed only to persons or authorivies (mcluding courts and

administrative bodies) concerned with the assessment or collection ol, the enforcement
or prosccution in respect of, the determination of appeals in relation to the taxes
referred to in paragraph 1. or the oversight of the above. Such persons or authorities
shall use the information only for such purposes. They may disclose the information in
public court proceedings or in judicial decisions. Notwithstanding the foregoing,
information received by a Contracting State may be used for other purposes when such

}. "~y : VLI

inforniation mav be used for such other purposes under the la

competent authority of the supplying State authorizes such use.

3. In no case shall the provisions of paragraphs | and 2 be Lo‘l‘\;r'*lmul S0 as m m} 0se
: R

%\ s
“

on a Contracting State the obligation: y

a) to carry out administrative measures at variance with the jaws ind- administrative

practice of that or of the other Contracting State:

by to supply information which is not obtainable under the faws or in the normal course/” /
i fi



ol the

administration ol that or of the othel

1 Contracting State;
supply

&% T

information which would disclose any wade, business,
ommercial or professional secret or trade process, or information the disclosw
which would be contrary to public policy (ordre public),

3!

nformation is requested by a Contracting State in accordance with thi
the other Contracting State shall v

s Article,
its information cathering measures to obtain the
equested information, even though that other State

may not need such information for
its own tax purposes. The obligation contained in the preceding sentence 18 subject
to the limitations of paragraph 3 but in no ca

mit a Contracling ¢

shall such limitations be construed to
ite to decline to supply information solely because it he
domestic interest in such information

iS5 No
5
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In no case shall the provisions of paragraph

be construed to permit a Contracting
line to supply information solely | ise the information is held by a bank
ather Swemcial fmsittton, nondnee or pwson soting B an apénel OF B DduniEvy
capacity or because it relates to ownership interesis in a person

Article 28

MEMBERS OF DIPLON

> MISSIONS
AND CONSULAR POSTS

Nothing in this convention shall affect the fiscal privil
missions or consul

es of members of diplomatic
posts under the general rules of international law or und

; - 4

provisions of special agreements

or under the
S Wty

industrial,
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Article 29

ENTRY INTO FORCE

el
pras
-

Contracting States shall notity zach other in writing through diplomatic
channels that their constitutional reguirements for entry into force ol this

Convention have been fulfilled.

This Convention shall enter into force on the date of receipt of the later of these

~ L

notiftcations and shall thereupon have effect:

!.

ay In the case of Ethiopia;

(i) With regard to taxes withheld at source, in respect of amounts paid on
or after the eighth day of July next following the date on which this
Convention enters into foree; and

{11) With regard to other taxes, in respect of tax vear beginning on or after
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Convention enters mto force.

b) In the case of Cyprus;

(1y  With regard to taxes withheld at source, in respect of amounts paid
or credited on or after the first day ol January next following the

date upon which this Convention enters into force; and

(i1) With regard to other taxes, in respect of tax years beginning on or
after the first day  of January next following the date upon which

the Convention enters into for ce,
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Article 30

TERMINATION

‘This Convention shall remain in force until terminated by a Contracting State.
Either Contracting State mayv terminate the Convention at any tme after five
years from the date on which the Convention enters into force provided that at
least six months prior written notice of termination has been given through

diplomatic channels.

In such event, the Convention shall cease to have effect:
&) In the casc of Ethiopia;

(1) With regard to taxes withheld at source. in respect of amounts paid on
or after the eighth day of July next following the date on which the six

month period specified in the said notice of termination expires; and

(1) With regard to owher taxes. in respect ol lax year beginning on or afier
the eighth day of July nexi following the date on which the six month

peniod specilied in the said notice of termination EXpires.

b) In the case of the Cyprus;

(1) With regard to taxes withheld at source, in respect of amounts paid on
or after the [irst day of January next foliowing the date on which the
six month period specified in the said notice of termination expires;

and

(i) With regard to other taxes, in respect of tax year beginning on or afler
the first day of January next following the date on which the six month

period specitied in the said notice of termination expires.

-

IN WITNESS WHEREOF the undersigned, duly authorized thereto, have

signed this Convention. |




DONE at Cairo this .20 7 day of December 2015 in duplicate cach in the Greek

and Fgiish language. il 1exis being cqually authentic. In case of divergence of
interpretation. the English text shall prevail.

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF
THE FEDERAL DEMOCRA FIC

THE REPUBLIC OF CYPRUS
REPUBLIC OF ETHIOPIA

AMBASSADOR OF
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(2 REPUBLIC OF CYPRUS

REPUBLIC OF ETHIOPIA IN CAIRO

IN CAIRG
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PROTOCOL

At the signing of the Convention between the Republic of Cyprus and Federal

Democratic Republic of Ethiopia fer the Avoidance of Double Taxation and the

Prevention of Fiseal Evasion with respect to Taxes on income, both sides have

agreed that this Protocol shall be an integral part of the Convention:-

1

With reference to Article 27 “Exchange of Information™:

L.iThe requesting Contracting State shall provide the following information when

making a request for information under Article 27 to demonstrate the foresecable

relevance of the information to the request:

(a) The identity of the person under examination or investigation;
() A statement ol the information sought including its nature and the form in

which the reoyestine Contracting State wwiches in recotye the

yalinn
Tlanatill

ron: the requested Conlracting State;

sy

{¢) The tax purpose for which the information is sought;

(d) Grounds for believing that the information requested is held in the requested
Contracting State or is in the possession or control of a person within the
Jurisdiction of the requested Contracting State;

(¢) To extent known, the name and address ol any person believed to be
possession of the requested information;

(1) A statement that the request is in conformity with the law and administrative
practices of the requesting Contracting State, that if the requested
nformation was within the jurisdiction ol the requesting Contracting State
then the competent authority of the requesting Contracting State would be
able to obtain the information under the laws of the requesting Contracting
State or in the normal course of administrative practice and that it is in

contormity with this Convenlion:




() A staternent that the requesting Contraciing State bas exhausted all means
available in its own territory to obtain the imiormation, except those that

would cause excessive difficulties.

Information requested by a Contracting State shall not be provided unless the
requesting State has reciprocal provisions and/or applies appropriate administrative

practices for the provision of the information requested.

N WITNESS WHEREOF {hc undemwncc being duly authorized thereto. have signed

this Protoco!

: _ ; 79 .
Done at Cairo this ...... 20 77 . day of December 2015, in two originals, in the
Oreek and English languages, all texts being equally authentic. In case of any

divergence of mterpretation the English text shall prevail.

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF
THE FEDERAL DEMOCRATIC THE REPUBLIC OF CYPRUS
REPUBLIC OF ETHIOPIA

;.
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CHARIS MOR! ?5(@
AMBASSADOR OF

THE REPUBLIC OF CYPRUS
N CAIRO

o

REPUBLIC OF ETHIOPIA /*‘

Vs pestl

\y




